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October 27,2004 

Mrs. Beth O’Dorlnell 
Kentucky Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602 

RE: Cost Justification 
Application / Tarriff Request 
Gathering Line / Farm Tap Service 
KRS 278.485 
Clay, Whitley, Knox, Laurel County, KY 

Case 2004-00436  

Dear Mrs. O’Donnell: 

We are submitting an application for modification of tariff for natural gas being supplied to 
residential customers in Clay, Whitley, Knox and Laurel Counties, Kentucky. 
Per our conversation with Ms. Dawn McGee on October 6,2004, we are providing below a 
cost justification. Below are itemized the changes we plan to make and the basis for doing so. 
Footnotes provide detail of various items and immediately follow this letter. 

Gas Price - $12.00/mcf (flat rate) 

K. Petroleum, Inc assumed utilization of 7 mcf/mo/customer (84 mcf/yr), (based on 
information from our monthly readings), and 4.5 gas customers. 

Gas Price Calculation 

Description 
12 month NYMEX Strip 
Contract Differential 

Amount 
$7.12/d th 
+ .lS/dth 
$7.27/dth 










